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INFO OCT-01 ISO-OO EB-03 RSC-01 L-01 INR-05 MC-01 /020W 

013244 
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FM AMEMBASSY MOSCOW 
TO SECSTATE WASHDC 401 1 
INFO USDOC WASHDC 

CONFIDENTIAL MOSCOW 16408 

LIMDIS 

FOR EUR/SOV - KOVNER 

USDOC FOR BEWT/BOWDEN 

E.O. 11652: GDS 

TAGS: ESTC, EAIR, UR, US 

SUBJECT: SPERRY-UNIVAC NEGOTIATIONS ON SOVIET ATC CONTRACT 

1. COMMATT MET WITH SPERRY-UNIVAC REP SQUIRES OCTOBER 26 
TO DISCUSS RESULTS OF LATEST SERIES OF NEGOTIATON S BETWEEN 
UNIVAC AND SOVIETS ON AIR-TRAFFIC-CONTROL (ATC) CONTRACT. 

2. SQUIRES ADVISED THAT UNIVAC TEAM WAS SATISFIED WITH RESULTS OF 
TWO-DAY SEMINAR ON ITS ARTS-2 SYSTEM WHICH IT STAGED IN 
MOSCOW OCTOBER 23-24. MAJOR PROBLEM WHICH AROSE DURING 
DISCUSSIONS WITH SOVIET, INCLUDING GVISHIANI 

OF STATE COMMITEE FOR SCIENCE AND TECHNOLOGY AND 
MME. ANODINA OF MINISTRY CIVIL AVIATION WAS EXPORT LICENSE 
STATUS OF ARTS-2. SQUIRES REPORTED THAT GVISHIANI AND OTHERS 
COMPLAINED ABOUT THEIR EXPERIENCE TO DATE IN PLACING ORDERS 
FOR LARGE US COMPUTER SYSTEMS WHICH COULD NOT BE LICENSED 
WITHIN REASONABLE TIME FRAME. 

3. SQUIRES ALSO ADVISED THAT DURING WEEK OF OCTOBER 
21 UNIVAC HAD DISCUSSED THE EXPORT 

LICENSING STATUS OF ARTS-2 SYSTEM WITH REPRESENTAIVES OF 
INTERESTED WASHINGTON AGENCIES. HE SAID UNIVAC UNDERSTOOD THAT 
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OF STATE CONTAINING INSTRUCTIONS TO INFORM SOVIETS THAT IF 
ATC CONTRACT WERE AWARDED TO UNIVAC, DECISION ON EXPORT 
LICENSING, AT LEAST AS FAR AS U.S. CONTROLS CONCERNED, WOULD 
BE MADE WITHIN ONE WEEK. EMBASSY WOULD WELCOME GUIDANCE ON THIS 
POINT. 

4. ON PROBLEM OF OCTOBER 31 DEADLINE FOR CONCLUDING CONTRACT, 
SQUIRES SAID HE WAS OPTIMISTIC UNIVAC WOULD BE ABLE TO SECURE 
BRIEF EXTENSION FROM SUBCONTRACTORS WHICH WOULD ENABLE UNIVAC 
TO HOLD OFF ON PRICE INCREASE ($5 MILLION). SQUIRES SAID 
HE WAS HOPEFUL THAT SOVIETS WOULD SIGN CONTRACT WITHIN 
THIS SECOND DEADLINE, PROVIDED ASSURANCES ON EXPORT LICENSING 
DECISION NOTED IN PARA 3 ABOVE WERE GIVEN. 

STOESSEL 
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